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INSIGHT

Welcome to January'20, second edition of Insight'15. The New Year brought major
tensions between US and Iraq with the killing of Iranian general Qasem Soleimani. The
trade tensions between US and China are expected to reduce ahead of the tariff cuts
ready to be effective from 14 February, 2020. The impending US election raises more
concerns for the investors as opposed to the trade war.

Here are some major highlights from the month of January. Hope you enjoy reading the
same!
.

ECONOMIC AND POLITICAL

France agrees to delay new
tax on tech giants
France has agreed to delay collecting a
new tax on multinational technology firms
until the end of 2020, a French
government official has told the BBC. The
digital services tax has provoked an angry
response from Washington. The US had
threatened to impose retaliatory tariffs on
$2.4bn (£1.8bn) of French goods,
including champagne and cheese, after
the tax was passed in July 2019.The US
will not introduce extra import taxes this
year, the official said.

The rapprochement was the result of a
conversation between President Trump
and President Macron on Monday, 20
January. Global tech giants including
Google, Apple, Facebook and Amazon
would have been due to make tax
payments equivalent to 3% of their
French revenues in April and then again
in November. Click here for more

Investors worry more about
US election than trade war
Bank of America Merrill Lynch has just
published a new survey of institutional
money managers and found an
interesting sentiment among those
managing a hulking mass of American
money. That finding is that money
managers are much more worried about
the election than they are about the trade
war. Institutional investors think election
worries will have a much greater effect on
markets than the trade war will.

https://www.bbc.com/news/business-51192369


information.

OIL AND ENERGY

US-Iran hostilities highlight Iraq’s precariousness
The recent outbreak of hostilities between the US and Iran has underscored the potential
for escalating tension in the Middle East to impact chemicals pricing and trade flows. Oil
prices spiked after the killing of Iranian general Qasem Soleimani, but receded shortly
after on both occasions, due to chronic over supply in recent years. But if Iraq’s political
system continued to deteriorate it could reduce or curtail a much larger source of oil that
could have the effect of drastically tightening oil markets extremely quickly. Click here for
more information.

TRADE

US to cut tariffs on batch of
Chinese imports on 14
February
The US will lower tariffs on a batch of
Chinese imports on 14 February, part of
the phase-one trade agreement. Under
the agreement, the US will lower tariffs to
7.5% from 15% on $120bn worth of
imports from China, according to the US
Trade Representative (USTR). The
$120bn batch of tariffs were initially part
of a larger batch that the US announced
in May 2019. The US then divided the
tariffs into two batches. One batch was
withdrawn. The other batch is subject to
the tariff reduction.

Most of these tariffs cover finished goods
and include very few chemicals and
plastics. Most of the tariffs on these
products remain. During a signing
ceremony for the phase-one trade deal,
US President Donald Trump said the two
countries will remove the remaining tariffs
if they can reach a subsequent trade deal.
Click here for more information.

Chemical shipping markets
watchful but unmoved as US-
Iran tensions cool
Iran is unlikely to attempt to shut down
traffic through the Strait of Hormuz in
spite of high political tensions, although
there is scope for shipping costs to
escalate.Hostilities between the US and
Iran through much of last week prompted
fears that Iran may seek to retaliate by
closing the Strait of Hormuz, a key
shipping artery from east to west for
crude oil and chemicals.

Demonstrators block trade
routes in southern Iraq
Demonstrators blocked primary trade
routes in southern Iraq for another day in
an indication that the four month old
protests are set to continue regardless of
the danger of reprisals from Iraqi militias
galvanised from the US killing of Iranian
overall Qasem Soleimani.
Protesters that oppose overseas
influence in Iraq and are calling for a
government independent of Washington
and Tehran, blocked streets in Baghdad
and the south east of the nation on 20
January, and 21 January. 
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